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Cautionary Statements

• Statements contained in this presentation that state the intentions, hopes, beliefs, anticipations, expectations or predictions of the future 
of Far East Energy Corporation and its management are forward-looking statements within the meaning of Section 27A of the Securities 
Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. It is important to note that any such 
forward-looking statements are not guarantees of future performance and involve a number of risks and uncertainties. Actual results 
could differ materially from those projected in such forward-looking statements. Factors that could cause actual results to differ 
materially from those projected in such forward-looking statements include: the preliminary nature of well data, including permeability 
and gas content, and commercial viability of the wells; risk and uncertainties associated with exploration, development and production of 
oil and gas; drilling and production risks; our lack of operating history; limited and potentially inadequate cash resources; expropriation 
and other risks associated with foreign operations; anticipated pipeline construction and transportation of gas; matters affecting the oil 
and gas industry generally; lack of availability of oil and gas field goods and services; environmental risks; changes in laws or regulations 
affecting our operations, as well as other risks described in our Annual Report on Form 10-K, Quarterly Reports filed on Form 10-Q, 
and subsequent filings with the Securities and Exchange Commission. 

• Definition of Technical Terms:
Certain technical terms used in this presentation associated with descriptions of the potential for oil and gas properties are not consistent 
with “Proved Reserves” and thus the Securities and Exchange Commission (“SEC”) guidelines prohibit us from including such terms in 
filings with the SEC.  Such terms used herein are defined as follows:

• Total Gas-in-Place:
This term refers to discovered and undiscovered Gas-In-Place which is the quantity of hydrocarbons which is estimated, on a given date, 
to be contained in known accumulations, plus those quantities already produced therefrom, plus those estimated quantities in 
accumulations yet to be discovered.

• Recoverable CBM Resources:
Recoverable CBM resources refer to a calculation based on geologic and/or engineering data similar to that used in estimates of proved 
reserves; but technical, contractual, economic, or regulatory uncertainties preclude such resources from being classified as proved 
reserves.  Recoverable CBM resources may also be estimated assuming future economic conditions different from those prevailing at the 
time of the estimate.

• Note to Investors:
This presentation contains  information about adjacent properties on which we have no right to explore.  U.S. investors are cautioned 
that petroleum/mineral deposits on adjacent properties are not necessarily indicative of such deposits on our properties.
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FEEC Profile

Far East Energy Corporation(FEEC) headquarters in Houston, Texas

• Offices:   Beijing, Kunming and Taiyuan, P. R. China
• One of the largest coalbed methane (CBM) acreage holders in 

China

• Over 1.3 million acres (5,250 km2)
– Shanxi Province
– Yunnan Province 

• Strategically positioned – ideally situated adjacent to two (2) of 
China's major pipelines serving

– Beijing
– Shanghai

• Market Cap approximately $180 Million as of November 2007 
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• China, the world’s second largest energy consumer, must satisfy the 
enormous energy demands of its dynamic economy while combating some 
of the world’s most severe air pollution

• Over 76%  of China’s primary energy comes from coal and the tonnage of 
coal utilization is expected to increase dramatically through 2030

As direct result of heavy dependence upon coal and motorization:

• China has 20 out of 30 of the most polluted cities in the world according to 
the World Bank, and 

• Ranks second in the world in carbon emissions; 1/3rd of China experienced 
acid rain last year

So, how to meet the enormous energy demand without increasing equally 
enormous pollution?

China’s  Dilemma
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China’s Mandate:   Clean Air

Daybreak over Beijing
2004…

Countdown – the clock 
is ticking…

The goal – Beijing Olympiad 
2008…
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• Supply: China has enormous CBM resources –
estimated to be 37 Trillion m3 (1305 Tcf)

• CBM is clean: it burns substantially cleaner than coal

• Net environmental benefit: CBM production achieves a 
net reduction in emission of methane into atmosphere 
(eliminates need for venting)

• Saves lives:  degasification in advance of mining can 
save lives

China’s CBM Addresses Its Energy Shortfall & Pollution 
Dilemma More Directly Than Other Resources
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• High gas demand – limited supply yields compelling economics

• Approximately 1.3 million acres (5,250 km2) in China’s coal rich 
Shanxi Province and Yunnan Province (slightly larger than Delaware)

• Estimated potential recoverable CBM resource of 9.2 Tcf to 12.5 Tcf 
(255-350 Bcm) 

• Situated near the two major national pipelines running to Beijing and 
Shanghai, as well as proximity to provincial pipelines

• Seasoned management team with extensive gas industry, international, 
and China-specific experience

Key Investment Highlights
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Management
Michael R. McElwrath, Chief Executive Officer, President and Director

formerly Acting Assistant Secretary of Energy; Director National Institute Petroleum & Energy 
Research

Randall D. Keys, Chief Financial Officer,
formerly Chief Financial Officer of BPZ Energy, Inc. and TransMeridian Exploration, Inc.

Garry Ward, Senior Vice President - Engineering
Dr. Zhendong “Alex” Yang, Senior Vice President – Exploration 

Board of Directors
Thomas E. Williams, Chairman, retired President – Mauer Technology, and Vice President –

Research & Business Development of Noble Technology Services Division, both Noble 
Corporation subsidiaries

William A. Anderson, former Founder, Director, President or CFO of numerous publicly and 
privately held companies in banking, energy and technology

C. P. Chiang,former China Country Manager Burlington Resources
Donald A. Juckett, retired US Department of Energy, established US-China Oil & Gas Industry Forum
Michael R. McElwrath, CEO and President
John C. Mihm, retired Senior Vice President – ConocoPhillips

Management and Directors
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Line Management
Garry Ward, Senior Vice President - Engineering– former Reservoir Manager - 3TEC 

Energy; Vice President - Engineering and Production - Floyd Oil; CBM development in 
San Juan and Powder River Basins 

Dr. Alex Yang, Senior Vice President – Exploration & Production - Pioneer in CBM in 
China; former Chief Geologist - Amoco/Arco/BP on CBM projects in Ordos and Qinshui Basins, 
China

Field Operations, Planning and Marketing (Consultants)
Ken Ancell – one of world’s leading CBM reservoir engineers, SPE Distinguished Lecturer for CBM
Jay Smith – former Director Strategic Planning BP North America; Manager Drilling Technology 

Sohio
David Lue – former Director International Business Development - Duke Energy; Project Director for

China’s West-East Pipeline; 35-plus years pipeline engineering/gas sales/international business
development  

Bill Rehm – one of world’s leading authorities on under-balanced horizontal drilling
Will Rogers – Senior Drilling Representative, Texaco/Chevron - China; multiple CBM exploration wells

Exceptional Technical Operations
Team
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Source: Oil and Gas Investor

Shanxi Province

Yunnan – 265,000 acres 
(1072 km2).  

Potentially 1.6 Tcf of 
recoverable CBM resources
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Shanxi Project

FEEC 
Drilling and 
Dewatering 
Activities

Source: Oil and Gas Investor

• 1,057,638 Acres (4,280 km2)

• National and intra-province 
pipelines in close proximity

• Potentially 6.5 Tcf – 9.8 Tcf 
(180-275 Bcm) of total 
recoverable CBM resources

• Operator with minimum 66.5%  
interest

• 5 Horizontal and multiple 
vertical wells in the Shouyang 
Block

• Drilling underway in Qinnan
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Shanxi Intra-Provincial Pipeline 
Planning Map

• Shanxi Intra-Provincial         
Pipeline connecting FEEC 
acreage to major pipelines 
and metropolitan areas in 
Shanxi Province.

• SY represents FEEC’s 
Shouyang Block

• QN represents FEEC’s 
Qinnan Block

Source:  Natural Gas Corporation of Shanxi Province



13

Netherland, Sewell Analysis of Coal Seam 
No. 15 – Shouyang Block

• Seam 15 contains high permeability, on the order of 
100 millidarcies (md)

• Coalbed methane reservoirs with high permeability 
have the ability to outperform those with lower perm

• Higher permeability allows wells to:
– Maintain production rates for longer periods,
– Enabling higher gas recoveries 
– From wider spaced wells

_______________________________________________________________________________________________________

Note:  The full text of the Netherland Sewell Associates Inc., Independent  Report dated June 5, 2007, which contains further information and qualifications, may be 
found on the website of Far East Energy at www.fareastenergy.com.   Netherland Sewell (NSAI) is an independent engineering firm that provides engineering 
studies of reservoirs for oil and gas companies worldwide.  For more information, please visit their website at www.netherlandsewell.com.
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Netherland, Sewell Analysis continued

• Gas content measurements of 400 to 600 standard cubic foot 
(scf) per ton are noted, which is on the high end of CBM fields 
worldwide

• Higher gas rates of 1 to 2 million cubic feet per day are possible 
in future horizontal wells

• Seam 15 is thick, extensive coal reservoir with high gas content
leading to large in-place gas resources
– Preliminary estimate of prospective resources range from .3 to 4.1 billion 

cubic feet (Bcf) per well
– Most likely and mean recovery estimate of 1.1 Bcf  and 

1.8 Bcf, respectively,  per well

_______________________________________________________________________________________________________

Note:  The full text of the Netherland Sewell Associates Inc., Independent  Report dated June 5, 2007, which contains further information and qualifications, may be 
found on the website of Far East Energy at www.fareastenergy.com. Netherland Sewell (NSAI) is an independent engineering firm that provides engineering studies 
of reservoirs for oil and gas companies worldwide.  For more information, please visit their website at www.netherlandsewell.com.
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Shouyang Block
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Proposed Pilot Development Work Program
(PDWP)
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Proposed Pilot Development Work Program

• 9 Spot Development
– Vertical wells (40/80 acres)
– Underbalanced
– Cavitated/Fractured

• Proposed Cost:   US$3 Million
• Proposed Start Date:   November 1, 2007

• Anticipate utilizing 2 rigs
• Estimated duration work program:  4 months
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Exploration Plan for New Areas in Shouyang
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Resource Comparison

������ ConocoPhillips' low-end estimated gas-in-place (P10) within the three areas within the Shanxi project was 13.1 Tcf.  For purposes of estimating
recoverable CBM we have applied a recovery factor of 50% to ConocoPhillips’ P10 estimate.
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Source: Data on U.S. Basins from * John P. Seidle, Sproule Associates, Inc. Coalbed Methane of North America and ** Gas Research Institute

(180 
Bcm)

������ Netherland Sewell’s Analysis of June 5, 2007, states that Coal Seam 15 contains high permeability on the  
order of 100 millidarcies.

How does the Company’s Shanxi acreage compare with select 
U.S. CBM Basins?

Finding:  preliminary technical data suggests that the Company’s Shanxi acreage 
compares very well to these premier U.S. CBM plays.
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ConocoPhillips Shanxi Data

Shanxi Analysis

• Significant amount of well data available

• Ash content, isotherm data, and gas content measurements for several wells in the region

• Three seismic profiles analyzed for each block covering areas of no well control

• Three main coal seams identified and evaluated:

– Coals 3, 9, and 15 have substantial thickness in both blocks

– Coals are laterally continuous and are of high grade 

– Coals capable of holding large volumes of gas

Source: ConocoPhillips

Conclusion

* 90% probability that actual gas-in-place may be greater than the 
estimated  (*370 Bcm)

*
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Coalbed methane can. . .

Take China beyond 2008 Olympics. . .

save miners’ lives. . .

fuel China’s future. . .

clean China’s air. . .
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Far East Energy Corporation

363 N. Sam Houston Parkway E.
Suite 380

Houston, Texas 77060
Main Number:    832-598-0470

www.fareastenergy.com OTC-BB:  FEEC

Investor Relations Contacts
Randall D. Keys – Chief Financial Officer

David Nahmias – Investor Relations
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Appendices
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� Total gas-in-place distributions from Monte Carlo modeling:  Coals 3, 9, and 15 only, 900-3000 ft 
(300-1000 meter) depths

� Shouyang North Area

• Well Control Area:  P10 - 1.8 Tcf (51 Bcm);  P50 - 2.2 Tcf (62 Bcm);   P90 - 2.7 
Tcf (76 Bcm)

• All Shouyang North Area:  P10 - 3.9 Tcf (110 Bcm); P50 - 4.8 Tcf (136 Bcm);  P90 
- 6.1 Tcf (172 Bcm)

� Qinnan East Area

• Well Control Area:  P10 - 1.8 Tcf (51 Bcm);  P50 - 2.1 Tcf (59 Bcm);   P90 - 2.5 
Tcf (71 Bcm)

• All Qinnan East Area:  P10 - 3.7 Tcf (105 Bcm);  P50 - 4.4 Tcf (125 Bcm);  P90 -
5.2 Tcf  (147 Bcm)

� Qinnan West Area

• All Qinnan West Area:  P10 - 5.5 Tcf ( 156 Bcm);  P50 - 6.8 Tcf (193 Bcm);  P90 -
8.3 Tcf (235 Bcm)

� Total gas-in-place distribution in both Qinnan and Shouyang:  Coals 3, 9, and 15 only, 900-3000 ft 
(300-1000 meter) depths; (Monte Carlo estimate)  

� P10 - 13.1 Tcf (371.3 Bcm)  P50 - 15.9 Tcf (451 Bcm)   P90 - 19.6 Tcf 
(554 Bcm)

Shanxi Project Data
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� CBM receives favorable royalty treatment

� Market price vs. government established price

� Reported average of $6.65 per Mcf, with a higher range of prices for 
residential, commercial and industrial terminals

� Pipeline tariff approximately $1.60 Mcf per 600 miles (1,000 km)

� Potentially higher prices for LNG, if necessary or available

� Strong profit potential after deducting lifting cost, tariff and taxes

� Shanxi project is located near national and intra-province pipelines
� Shouyang Block – Shanjing II Pipeline to Beijing 
� Qinnan Block - West-East Pipeline to Shanghai
� Shanxi Provincial government has recently constructed a portion of a 
planned 1,080-mile (1738 km) long intra-province pipeline network

China Macro Gas Markets
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FEEC Market Facts

Market Facts*
– Stock Symbol:  OTC:BB:FEEC

– Stock Price US $1.38 per share
– Market Cap:  US $188.5M

– Shares Outstanding: 136.6M
– Float:  105.2M

*Market Facts as of:  10/30/2007


