
Far East Energy Corporation

February, 2010

CORPORATEPRESENTATION

Copyright © 2010 Far East Energy Corp. All rights reserved.



Cautionary Statements
Å Statements contained in this presentation that state the intentions, hopes, beliefs, anticipations, expectations or predictio ns of the future of Far East Energy 

Corporation and its management are forward -looking statements within the meaning of Section 27A of the Securities Act of 1933, a s amended, and Section 21E of 

the Securities Exchange Act of 1934, as amended. It is important to note that any such forward -looking statements are not guaran tees of future performance and 

involve a number of risks and uncertainties. Actual results could differ materially from those projected in such forward -looking statements. Factors that could 

cause actual results to differ materially from those projected in such forward -looking statements include: certain of the propos ed transactions with Arrow Energy 

Limited (òArrowó) may not close on a timely basis or at all, including due to a failure to satisfy closing conditions or otherwi se; the anticipated benefits to us of 

the transactions with Arrow may not be realized; the final amounts received from Arrow may be different than anticipated; the Ministry of Commerce (the òMOCó) 

may not approve the extension of the Qinnan production sharing contract (òPSCó) in a timely basis or at all; our Chinese partner company or the MOC may require 

certain changes to the terms and conditions of our Qinnan PSC in conjunction with their approval  of any extension of that PS C; the preliminary nature of well data, 

including permeability and gas content, and commercial viability of the wells; risk and uncertainties associated with explora tio n, development and production of 

oil and gas; drilling and production risks; the gas produced at our wells may not increase to commercially viable quantities or may decrease; our lack of operating 

history; limited and potentially inadequate cash resources; expropriation and other risks associated with foreign operations; anticipated pipeline construction and 

transportation of gas; lack of availability of oil and gas field goods and services; environmental risks; changes in laws or regulations affecting our operations, 

disruptions in capital markets affecting fundraising; matters affecting the oil and gas industry generally; as well as other risks described in our Annual Report on 

Form 10-K, Quarterly Reports filed on Form 10 -Q, and subsequent filings with the Securities and Exchange Commission (òSECó). Statements contained in this 

presentation speak only as of the date hereof. We assume no obligations to update any of these statements.

Å Definition of Technical Terms:

Certain technical terms used in this presentation associated with descriptions of the potential for oil and gas properties ar e not consistent with the definition of 

òProved Reservesó in the SEC rules and thus the SEC guidelines prohibit us from including such terms in filings with the SEC.Such terms used herein are defined as 

follows:

ð Total Gas-in-Place:

This term refers to discovered and undiscovered Gas-In-Place which is the quantity of hydrocarbons which is estimated, on a giv en date, to be contained in 

known accumulations, plus those quantities already produced therefrom, plus those estimated quantities in accumulations yet t o be discovered.

ð Recoverable CBM Resources:

Recoverable CBM resources refer to a calculation based on geologic and/or engineering data similar to that used in estimates of proved reserves; but 

technical, contractual, economic, or regulatory uncertainties preclude such resources from being classified as proved reserve s. Recoverable CBM resources 

may also be estimated assuming future economic conditions different from those prevailing at the time of the estimate.

Å Note to Investors:

This presentation contains information about adjacent properties on which we have no right to explore. U.S. investors are cau ti oned that petroleum/mineral 

deposits on adjacent properties are not necessarily indicative of such deposits on our properties. This presentation also inc ludes various estimates and comparisons 

contained in studies and reports. Actual results are likely to vary from the results in the studies and reports.
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Key Investment Highlights

High permeability/high gas parameters at Shouyang compare with best CBM plays

High permeability/high gas plays generate optimal economics once dewatering is completed 
(e.g., San Juan, Black Warrior Basins)

Dewatering has led to onset of gas production in commercial quantities

Clear path to gas sales in 2H 2010; Targeting project finance in 2011

Largest shareholders include Goldman Sachs and IFC of the World Bank Group

High gas demand yields high prices in China ($5.55 to $6.82/Mcf netback to wellhead); 
excellent access to pipelines and market

1.3 million gross acres; estimated gas -in-place 18-25 Tcf (P10-P90); approximate recoverable 
resource 9-12.5 Tcf at 50% recovery (10.4-14.5 Tcf if 58% recovery)
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High Perm/High Gas Represents 
Breakthrough in Chinese CBM

We believe we have achieved a 
breakthrough in the development of 
Chinaõs CBM industry by discovering 
the first area of high perm/high gas 

(80 to 120 millidarcies)

Discovery of large areas in Black 
Warrior and San Juan Basins that 

contained both high perm & high gas 
contributed to dramatic growth of 

CBM in the USA

Such a discovery in China could 
catalyze major development 

going forward

China

Australia
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Resource Comparison

(a) Only 204,335 acres or 45% of the Shouyang Block is included in these preliminary estimates.

* Source: Data on U.S. Basins from John P. Seidle, Sproule Associates, Inc., Coalbed Methane of North America.

** Source: Gas Research Institute.

*** ConocoPhillipsô low-end estimate of gas-in -place (P10) in the #15, #9, and #3 coal seams of Shouyang North Area was 3.9 Tcf.  Their high -end (P90) estimate was 6.1 Tcf. 
For purposes of estimating recoverable CBM, we have applied a recovery factor of 58% based on the ARI report of March 21, 200 8.

**** Current data indicates Shouyang Pilot area ranges from 80 -120 md, based on the ARI Report of March 21, 2008

Preliminary technical data suggests that the
Companyôs North Shouyang acreage compares very well

to these premier U.S. CBM plays

San Juan Black Warrior Raton
N. Shouyang 

Acreage(a)

Coal Gas Content (Scf/ton)* 400-500 400-500 300-500 400-600

Coal Thickness: Typical net coal (feet)* 40 5 20 10-15

Pressure (psi)* 1500 400 400 400

Permeability (md)* 25 25 25 100****

RecoveryFactor** 80% 65% 60% 50-70%

Total Produced and Recoverable 

CBM Resource (Tcf)**
19.2

(530 Bcm)

5.6

(155 Bcm)

3.6

(100 Bcm)

2.3-3.5***

(65-99 Bcm)

Note: Actual results are likely to vary from the foregoing preliminary estimates, which are based on various assumptions
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FEEC Management and Operations Team

Michael R. McElwrath

CEO, President and Director

Former U.S. Assistant Secretary of 

Energy, Director National Institute 

Petroleum & Energy Research

(30+ years)

Kwongyip Andrew Lai

Chief Financial Officer

E&P Financial Management 

w/EOG Resources and UMC 

Petroleum

(20+ years)

Garry R. Ward

Sr. Vice President - Engineering

Reservoir Engineer, 

Manager with 3TEC Energy; 

Vice President ðFloyd Oil

(20+ years)

Bruce N. Huff

Vice President ð

Capital Development

Former President, Director and 

Chief Financial Officer

of Harken Energy

(35+ years)

Dr. Zhendong òAlexó Yang 

Sr. Vice President - Geology

Pioneer in China Coalbed 

Methane, Chief Geologist with 

Amoco, Arco, BP CBM projects

(40+ years)

Robert òBobó Hockert

China Country Manager

CBM Drilling & Production 

Manager; District Manager for

Halliburton ðRussia

(20+ years)

Rebecca B. òBeckieó Le

President and CFO ðFEEB

Sr. VP Government Relations

Amerada Hess, Price Waterhouse, 

Consolidated Edison

(15+ years)

Ken Ancell*

Reservoir Engineering Advisor

One of the worldõs leading CBM 

reservoir engineers. Recent 

oversight of Fairview Field

(40+ years)

Jay Smith*

Director of Strategic Planning

Director of Strategic Planning for 

BP N. America; Exec. VP Sonat

Exploration; Manager, Drilling 

Technology Sohio

(40+ years)

David Lue*

Director of Gas Sales & Marketing

Director International Business 

Development with Duke Energy; 

Director for Chinaõs West-East 

Pipeline

(40+ years)

William òBilló Rehm*

Drilling Advisor 

One of the worldõs leading 

authorities on under -balanced 

horizontal drilling

(40+ years)

*Consultant
66Copyright © 2010 Far East Energy Corp. All rights reserved.



FEEC Board of Directors

William A. Anderson

Former Founder, Director, President or CFO of publicly and 
privately held banking, energy and technology companies

C. P. Chiang

Former China Country Manager of 
Burlington Resources;

40 yrs with Exxon, British Gas, Tenneco, etc.

Donald A. Juckett
Chairman, retired U.S. Department of Energy;

Director, Office of Natural Gas; Director, DC Office of 
American Association of Petroleum Geologists;

Established U.S.-China Oil & Gas Industry Forum

Michael R. McElwrath

Former U.S. Assistant Secretary of Energy;
Director National Institute

Petroleum & Energy Research

John C. Mihm

Retired Senior Vice President of ConocoPhillips
China background dates to 1983

Lucian L. Morrison

Founder and Director of numerous trust and investment 
companies; former Chairman and CEO of Wing Corp. 

(exploration and production company)

Thomas E. Williams

Retired President of Mauer Technology and VP, R&BD of Noble 
Technology Services Division

(both Noble Corporation subsidiaries)
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Advanced Resources International, Inc. (ARI) Report
Shouyang Block #15 Coal Seam

Gas content estimate:
500 scf/ton dry ash free

Initial permeability: 
80 and 120 millidarcies (md)

Note:  Actual results are likely to vary from the foregoing preliminary estimates, which are based on various assumptions. The ARI report, which contains further information 
and qualifications, may be found on Far East Energyôs website (www.fareastenergy.com). ARI is a research and consulting firm that provides services related to coalbed 
methane, gas shales, tight sands, enhanced oil recovery and carbon sequestration (www.adv -res.com). 

Forecast gas recovery rate 
estimates (20 year, P50)

Vertical well 
40-160 acre spacing: 

0.5-1.2 Bcf/well

Horizontal well
250 & 550 acre spacing:

3.4-5.3 Bcf/well

Forecast peak daily production 
rate estimates

Vertical well 
40-160 acre spacing:

300-500 Mcfpd

Horizontal well
250-550 acre spacing:

2.3-5.0 MMcfpd
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Far East Energy Profile

Major acreage holder 

in China

Over 1.3 million

gross acres(a)

(5,352 km2)

Houston HQ with 
offices in Beijing, 

Kunming & Taiyuan, 
China

Significant CBM 
resource potential

Both our Shouyang 
and Qinnan PSCs are 
situated near major 
national pipelines

Experienced 
operations team

Financial Summary
(updated February 15, 2010)

OTC.BB FEEC

Shares O/S 173.8 million

Daily 

Volume

190,695 shares
(3 month average)

Estimated Gas-in-Place (P50)

Shouyang PSC 4.8 Tcf (136 Bcm)*

Qinnan PSC 11.1 Tcf (314 Bcm)*

Yunnan PSC 2.7 Tcf (76 Bcm)**

Sources: *ConocoPhillips, Less than 40% of Shouyang Block evaluated   **Yunnan Provincial Coal Geological Bureau

Drilling 2H at Shouyang Fracturing operations at Shouyang

(a) The gross acreage includes the acres subject to the Qinnan PSC,  the extension of which  remains subject to approval by Chinese authorities. 
In the event the Qinnan PSC is not extended, we will hold approximately 750,000 gross acres (2,317.4 km 2).
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Production Sharing Contract Areas

Yunnan contract area

1072 km2

(264,896 ac)

Shouyang contract area 

1962.8 km2

(485,018 ac)

Approximately 40km south 

of the pipeline to Beijing

Qinnan contract area

2317.4 km²

(572,642 ac)
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Production Sharing Contract Briefs

Shanxi Province PSCs

ÅShouyang and Qinnan Blocks

ÅFEEC pays 100% exploration 

costs/70% development costs

Å Chinese partner pays 30% 

development costs after 

completion of pilot testing

Å Cost recovery/9% interest

ÅNet revenue interest: 64.4% 

inclusive of 3% PRC royalty* 

and ConocoPhillips ORRI

Å VAT: 0%

ÅCorporate income tax rate: 33%

Yunnan Province PSC

ÅEnhongand Laochangareas

ÅFEEC pays 100% exploration 

costs/60% development costs

Å CUCBM pays 40% development 

costs after completion of pilot 

testing

Å Cost recovery/9% interest

ÅNet revenue interest: 58.2% 

inclusive of 3% PRC royalty*

Å VAT: 0%

ÅCorporate income tax rate: 33%
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*PRC royalty is tiered, maximum royalty is 3% after reaching 500 MMcfpd
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Shouyang
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Shouyang Overview

PSC:66.5% interest in Shouyang PSC; exploration period 

expires June 2011

Participants: ConocoPhillips ð3.5% ORRI; China United 

Coalbed Methane Company, Ltd. (CUCBM) ðelection up to 

30% WI

Shouyang acreage is primary focus:

Å 6 horizontal wells; 6 deviated wells; 14 vertical wells

Å 6 additional wells drilled - awaiting completion

Å Critical desorption pressure (CDP) reached in portion of 

pilot area with gas production in commercial quantities

Pilot area: 988 acres

Å Permeability of 100 millidarcies (md)

Å #15 Coal Seam ðFocus of drilling operations to date 

Å #9 Coal Seam ðEarly testing via existing well bores 

indicates second commercial seam potential

Parameter Wells:

Å Parameter wells drilled to the west and south of pilot 

area indicate a large area with good to exceptional perm 

and high gas content

Shouyang Block area is 

about 1962.8 km2

(about 485,018 acres)

Pilot area is about 

4 km2 (about 988 acres)

Wells Drilled in Shouyang Block

13

12 km

40 md
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Shouyang Block Progress

26 pilot area wells drilled; 30 wells drilled in 
north area of block; 2 coal seams potentially 
commercial; 3rd coal seam possible

High permeability and high gas content 
determined (in #15 coal seam pilot area) per 
ARI and NSAI

Parameter wells 6 to 7 km away also indicate 
high permeability/high gas content in the 
#15 coal seam

Dewatering well advanced, CDP reached in 
portion of pilot area; and, overall, gas 
production is increasing (#15 coal seam)

The #9 coal seam is now producing in the pilot 
area and 7 km to the west shows high gas and 
saturation
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